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On Oct. 17 in Bangkok (Thailand), the annual joint meetings of the International Monetary Fund
(IMF) and the World Bank concluded. [See Chronicle, 10/15/91, 10/17/91 for previous coverage of
meeting highlights.] IMF managing director Michel Camdessus called for a global disarmament
program in order to free up resources for economic development and reducing poverty world-wide.
He added, however, that the Fund has no intention of using military spending reduction as a precondition on loans. According to Camdessus, participants at the annual meetings expressed general
support for reducing military outlays. Pablo Better, chairperson of the IMF board of governors and
Ecuadoran Central Bank governor, said a consensus was reached on common goals for the 1990s:
sustainable growth, reduction of poverty, generation of savings to finance higher and more efficient
investment, and environmental protection. World Bank president Lewis Preston said there was
"wide support" for "striking a new balance between government and private sector" which means
placing more emphasis on promoting private business as the engine of economic development.
He added that governments are increasingly recognizing the need to shift priorities away from
wasteful spending (e.g., weapons) toward the Bank's focus on human resource development (health
and education). Last week, the Soviet Union obtained associate member status in the IMF. Soviet
officials say they hope full membership will be possible in the next two years. [In response to
Preston's suggestion that Third World nations reduce weapons spending, on Oct. 18 Honduran
President Rafael Callejas and armed forces chief Gen. Luis Alonso Discua said they would not
accept pressures by the World Bank to reduce military outlays. Callejas asserted that Honduran
military expenditures are equal to only 2% of GDP. The World Bank official suggested that loan
approval in the future may be conditioned by a recipient government's level of "unproductive"
spending. In Honduras, military spending has become a contentious topic of debate. According to a
recent (unidentified) national survey cited by ACAN-EFE, 80% of Hondurans favor reduced military
expenditures.] (Basic data from Inter Press Service, Agence France-Presse, Spanish news service
EFE, 10/17/91; ACAN-EFE, 10/18/91)
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